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Tax Season Scams/Frauds - Prior to 2011, no license or certification (except in California, Maryland, and
Oregon) was needed to be a tax preparer. Now all tax preparers must have a Preparer Tax Identification
Number (PTIN). To obtain a PTIN, preparers must obtain a background check, take a competency test and
participate in continuing education (except Accountants, Attorneys, and IRS Enrolled Personnel). The IRS
also instituted ethical rules for paid tax preparers, this way they can be suspended or disciplined if they
engage in unethical or disreputable conduct. The 2011 rules only apply to paid tax preparers, and not to
free tax-preparation services or tax shelters such as those offered through government or civic organizations.
Remember that you are ultimately liable for your tax return.

Be cautious of the following:

e  Fly by night places that pop up during tax season. Because of the variety of taxes, tax preparation is
a year-round activity. As such, tax preparation places should be present, open, and busy year-round.

e Tax preparers who do not sign their work. Prepares should verify and validate the work performed.

e Tax preparers that base their fee on the amount of your return. Such preparers may apply
questionable or inapplicable credits/deductions in order to inflate the fee charged. Then later,
when your taxes submitted and reviewed by the IRS, you will be left solely accountable to answer
for any discrepancies/inaccuracies.

e Beware of tax loans that give you money prior to receiving your rebate from the IRS. These loans
have high cost, fees and interest. Additionally, preparers may inflate your estimated return for
purposes of the loan, only to add fees and costs when the actual smaller return arrives.

e Beware of unsolicited communications from the IRS, whether by telephone, e-mail, or letter. These
forms of communication may even use threats of tax fraud, tax evasion, or an offer of larger returns
to entice you to respond and provide personal information. But the fact is you simply cannot trust
unsolicited forms of communication, not even Caller ID. Generally, IRS does not send unsolicited
e-mails or telephone calls to taxpayers.

If you have any questions or concerns about the information discussed above, or if you suspect something,
please feel free to contact the following:

o Internal Revenue Service: 1-800-829-1040
o Treasury Inspector General Tax Administration: 1-800-366-4484 or www.tigta.gov

This Financial Scam & Fraud Elder Awareness Project is funded in part by the U.S. Department of Health and Human Services’ Adminis tration on Aging (Grant
No. 90/MA0004,/01 and 90/MA0036,/01). The contents of the project are the sole responsibility of the developers of the project and do not necessarily represent
the official views of the U.S. Department of Health and Human Services’” Administration on Aging. The contents of the project are not offered as legal advice, a
definitive statement of law, or a complete analysis of the particular situation. The applicability of law to a particular situation requires a more exhaustive
examination of the specific facts and applicable law than can be provided by the project. The contents of the project are the sole and exclusive property of Stetson
University College of Law. The contents of the project are protected under the laws of the United States and other countries. Unauthorized duplication, distribution,
dissemination, or exhibition of the contents of the project is strictly prohibited and may result in civil liability and criminal prosecution. © 2011 Stetson University

College of Law. All Rights Reserved.


http://www.tigta.gov/

